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Company news 
 

Persimmon (PSN, 2,180p, £6,960m mkt cap)  

UK number three housebuilder by volume, top by market cap. AGM. Guidance: “We are currently trading in 

line with expectations, demand remains strong. As expected, reflecting the profile of outlet openings, we 

anticipate that completions this year will be weighted towards the second half, with first half completions 

being lower than those delivered in the first half of 2021. We continue to expect to deliver volume growth for 

the full year 2022 of around 4-7% of 2021 levels, with resilient industry-leading margins”. Awarded Home 

Builders Federation 5-star customer satisfaction rating for the first time in its history. Current trading: Forward 

sales, including YTD (from 1 Jan) legal completions, reflects lower outlet position, -6.7%; ave private selling 

price in the forward order book +5.6%, c. £266,000. “We are seeing good momentum in growing our outlet 

position and are successfully bringing through sites into construction”. Group’s vertical integration, “continues 

to provide efficiencies and enhanced security of supply. They also provide some mitigation to the cost 

pressures being experienced across the sector. There has been an easing of some of the supply chain issues 

experienced during 2021, however we are mindful that the situation remains uncertain, with some isolated 

instances of product shortages occurring which the business is currently managing”. Financing: After returning 

£399m to shareholders on 1 April 2022 and investing £314m in land opportunities, the group held £446m of 

cash at 22 April 2022 with deferred land commitments of approximately £160m to the end of the current year. 

“The Board remains committed to its well-established strategy of returning capital that is surplus to its 
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shareholders”. The group will return 110p per share surplus capital on 8 July. There will be no further dividend 

payments in relation to FY 21. Outlook: “Persimmon's market positioning, high quality land holdings, robust 

balance sheet and liquidity, together with its vertical integration and experienced management team, provide 

a strong platform to navigate these uncertainties and the Board is confident of the group's future disciplined 

growth and success”. Trading update, 7 July. Viewpoint: Probably the most telling facet in the broadly 

business-as-usual statement is the confirmation of its 5-star HBF rating. Britain’s most valuable housebuilder 

had suffered a series of PR disasters under previous management, not least for widely reported build quality 

complaints (it got down to 2-star in 2008). Once seen by many observers as among the industry’s most 

recalcitrant participants, I’m told that Persimmon under CEO Dean French (unlike his predecessors, originally 

from outside housebuilding) is now among the first in HBF summits to sign up to image building initiatives for 

the sector.   

 

MJ Gleeson (GLE, 590p, £344m)  

Low-cost housebuilder, focused on north of England, and strategic land enabler, focused on south. Directorate 

change. Graham Prothero, COO of top five housebuilder Vistry Group (VTY, 864p, £1,921m) to replace CEO 

James Thomson, with effect from 31 December, when he will become a non-exec director from 1 January 

2023. Prothero was appointed COO of Vistry in January 2020 following the acquisition by Bovis Homes Group 

of Galliford Try’s housing businesses. He was formerly CEO of Galliford Try group from 2019, having previously 

served as Finance Director since 2013. From 2008 to 2013, he was Finance Director of Development Securities. 

Vistry states “Graham has been a valued colleague at Vistry since joining the group. He will remain focused on 

the delivery of the Company's performance for 2022 and during Q4 shall ensure the effective transition of his 

responsibilities. The company shall not be appointing a new COO and with effect from October Graham's 

responsibilities shall be distributed amongst members of the Executive Leadership Team”. 

 

Tritax EuroBox (EBOX, 105p, £844m) 

Investor and manager of Continental European logistics real estate assets. Acquisition in partnership with 

Nordic developer MIGS, of 95,000 sqm of development land for SEK 223m (€21.4m). The project is a 

brownfield redevelopment opportunity in the Fosie industrial area south of Malmö where there is a shortfall 

of available development land. The site will support construction of over 60,700 sqm of prime logistics space, 

with an aggregate rental value expected to be in excess of SEK 46m pa. The expected construction cost is c. 

SEK 680m and the value of the scheme on completion is expected to be over SEK 1.2bn. 

 

In other news … 

 

Products manufacturers have experienced a seventh consecutive quarter of sales growth, according 

to a new survey by the Construction Products Association, reported in Building (link, paywall). The 

CPA’s state of trade survey for Q1 registered sales increases for 43% of ‘heavy-side’ manufacturers 

and half of ‘light-side’, compared with Q4 2021. This was despite cost pressures brought on by 

Russia’s invasion of Ukraine in February, as well as domestic supply issues for materials and labour. 

https://www.building.co.uk/news/strong-first-quarter-for-products-firms-despite-inflation-woes-cpa-reports/5117215.article


Further sales increases are expected, with 80% of heavy side firms and 77% on the light side 

predicting growth in 2022. 
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